
 

 

Issue 4 
Late Fall, 2015 

The Question of 

Compensation 

“I wonder if money will be the issue that finally di-

vides us,” remarked a longtime Windham resident at a recent 

meeting in which Iberdrola announced that the corporation  

would pay Windham $715,000 annually in lieu of municipal 

tax, if it were to place 20 wind turbines in Windham.  

No doubt about it, compensation for having wind turbines in 

our town is a potentially divisive issue. In this edition, we ex-

amine important questions about this topic. 

As we have stated in our three previous newsletters, we be-

lieve there are powerful arguments against this turbine instal-

lation.  Even so, we favor an informed conversation in our 

community about costs and compensation to our town, were 

the project to be realized.  

So in these pages we analyze how the money from Iberdrola 

might be used. We look at the question of jobs generated by 

the proposed project, and the potential effect on property val-

ues. And we discuss the potential of the project to create hid-

den costs for us as individuals and for our community. 

RECAP 

The Spanish multi-national cor-

poration Iberdrola is studying 

placement of  twenty-eight 

3.45 megawatt wind turbines 

on the 5000-acre Stiles Brook 

Tract, owned by Meadows-

end Timberlands Ltd.  Twenty 

would be in Windham and 

eight  in Grafton.  Each tur-

bine would need about 3 

acres of concrete including 

access roads, would weigh 

400 tons, and would be 500 

feet tall.  The stated plan  

would mean that some 100 

homes would be within one 

mile of at least one turbine.  

 

Please join Friends of Windham for the first in a series  

“Windham Talks About Wind” 

Saturday, January 16, 2016, 6 p.m. 

Windham Elementary School 

Speaker: Ben Luce,  

 Physics Professor, Lyndon State College 

“Is Utility-Scale Wind Needed and Appropriate for Vermont?” 
Dr. Luce’s presentation 6-7 p.m. 

Stay for dinner and discussion  

Discussion moderated by an impartial moderator 
Come one, come all.   Questions and comments welcome. 
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Q : How would the town use the annual payment that Iberdrola has promised? 

The town would vote on using the money, as part of the budgetary process. 

Q : Could the money be used to abate individual taxes?  

By voting on a Selectboard budget, voters would decide whether to abate everyone’s 

town tax, normally about 30% of a tax bill. (See box, below.) 

Q : If all the money went to abate our taxes, who would actually benefit the most, 

and why? 

Fulltime Windham residents would get about 25% of the total promised Iberdrola pay-

ment in tax relief. This is because only about 25% of the total municipal tax is paid by 

fulltime residents; another 10% comes to the town as income sensitivity and other 

credits paid by the state. Some 65% of municipal tax is paid by non-residents, who 

would absorb 65% of the Iberdrola payment if it were all used for tax abatement. Oth-

er ways of thinking about this question are in the chart on the next page. 

Q : Should the money be used to abate individual taxes?  

If the promised Iberdrola payment is seen as a way of compensating the town for po-

tential costs associated with turbines, then allowing nearly 2/3 of the payment to leave 

the community would not be a good choice.   

It might make more sense to consider Iberdrola’s promised payment in light of general  

benefit to both residents and non-residents alike. Possibilities include: 

 Stabilize municipal taxes.  

 Respond to unmet needs of the town.  

 Invest for the future.  

How much of my taxes go for running our town (the “municipal” portion of the tax bill)? 

In an average year, about 30% of your tax bill goes to pay for running our town. The 

rest is the “education tax,” which is determined by the state.  Windham, like all towns, 

sends all the education tax it collects to the Statewide Education Fund.   Thus, about 

seventy percent of your tax bill must be collected by the town, and would not be af-

fected by Iberdrola’s promised annual payment to the town. 

Questions about wind-turbine money 
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Distribution of tax relief to all Windham taxpayers 

This chart is based on the current Grand List (2015), and includes all Windham tax-

paying households (both resident and non-resident) and other entities.  It assumes 

the entire promised amount of money from Iberdrola is used to “zero out” every-

one’s municipal tax.   

 This chart does not reflect income-based tax relief received by some Windham 

households.  A simple rule of thumb: the less tax you currently pay, the less tax 

reduction you would see as a result of Iberdrola’s promised payment. 

 At least half of Windham taxpayers would see $1000 or less per year, and over 

half of those would see $500 or less per year in tax reduction. 

 Less than 10% of taxpayers would see their taxes reduced $3000 or more per 

year.   

 The upshot: the most tax relief would go to households and entities that current-

ly pay the highest taxes in Windham.  The entities that would receive the most 

tax benefit are VELCO, which pays $59,500 in town tax and Green Mt Power, 

which pays $10,600 in town tax.  Combined, they would see about 10% of the 

total payment promised by Iberdrola, in tax relief. 
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Would the Windham Elementary School get additional 
tax money from having a turbine installation in Wind-
ham? 

 

The school would not receive additional tax money from the turbine installa-
tion. 
 
Iberdrola would pay state education tax, but not to the Town of Windham. Instead, 
Iberdrola would make an annual payment directly to the VT Department of Taxes. This 
money would be added to the Statewide Education Fund and is based on a statutory ar-
rangement between the corporation and the state, having nothing to do with Windham.  
 

Would education taxes go down? 
 

Education taxes would not be reduced. 
 
By setting each town's school tax rate, the state determines how much each of us is re-
quired to pay in education tax.  All the education tax money you pay goes to the 
Statewide Education Fund. It is then distributed by the state to all schools in the state. 
 
Iberdrola's payment to the Statewide Education Fund would not noticeably affect any-
one’s school taxes. It would be added to the Fund and distributed throughout the state. 
The current fund, at around $1.5 billion, would not be substantially enlarged by 
Iberdrola's estimated payment, which would be approximately .046 per cent of the val-
ue of the fund, or less than 1/20 cent for every dollar in the fund. 

How would Iberdrola’s school tax be calculated? 

 

By law, Iberdrola's annual payment into the Statewide Education  

Fund would be based on a rate of $.003/kilowatt hour of power 

produced, and would probably fluctuate from year to year. 

Iberdrola has estimated its annual payment to the Ed Fund for 

turbines on the Stiles Brook Tract at around $700,000, based on 

projections of the amount of power that would be generated by 

the plan under study.  
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Would turbines lower my 

property’s value?  

Common sense and an observant eye 

suggest that potential buyers are un-

enthusiastic about Windham proper-

ties at this time.  A local realtor attrib-

utes the sluggishness of Windham 

sales to uncertainty about the tur-

bines. 

Supporters of the wind industry, in-

cluding the federal government, have 

commissioned dozens of “scientific” 

studies of the effect of industrial wind 

on property values. Nearly all include 

disclaimers about both data and 

methodology.  Most were done when 

industrial turbines were being placed 

in sparsely populated areas.   

Windham does not resemble the areas 

previously studied, by virtue of its 

terrain and the relative density of its 

population.   

The question of jobs 

Iberdrola representatives have stated 

their expectation that the turbine site 

in Windham and Grafton would be 

staffed over its lifetime by four to six 

full-time employees.  They stressed 

the technical demands of the work 

and said that their Lempster, NH 

plant is staffed by four out-of-state 

employees and two from the state of 

NH, neither a Lempster resident.  

They said that during the construction 

phase, estimated to last 1-2 years, 

there would be jobs for construction 

workers, but they did not commit to 

hiring local workers.  Other Iberdrola 

projects, according to residents of 

towns affected by these projects, have 

brought in workers from outside the 

local area, based on common bidding 

practices used by businesses. 

Recreation on the Stiles Brook Tract 

Windham residents are accustomed to free run of the Stiles Brook Tract, and to the 

pleasures of hunting and hiking there. 

Even in the unlikely event that the landowner and developer were to allow unre-

stricted access to the site, the magnitude of the proposed development would 

change conditions on the Tract: some areas not covered with concrete pads and 

roads might be off-limits to recreational users due to safety considerations such as 

ice-throw; wild-life and quiet surroundings that make the Tract desirable for recrea-

tion would be noticeably altered.   
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Hidden costs to the community 

Some costs to our community and neighboring towns from placement of turbines on 

the Stiles Brook Tract would likely become obvious over a period of years.  These in-

clude: flooding due to increased impermeable surfaces; thermal pollution of local 

streams; destruction of wetlands due to fine particle sedimentation resulting from 

blasting, construction, and an on-site cement factory.  Additional run-off could dry 

out the mountains which, in drought conditions, could see weakening of existing trees 

and more forest fires.   

Here is a partial list of additional hidden potential costs to our community: 

 Replacement and repair of community infrastructure.  

Impermeable surfaces, steeply sloped terrain, and  flood-prone area are the ingredi-

ents of long term threats to existing culverts and bridges in Windham, Grafton, and 

surrounding towns.  Existing culverts and bridges are engineered for current condi-

tions and may be unable to accommodate increased storm water run-off from 

ridgeline roads and turbine pads. 

 Damage to community cohesion.  

Some 96 Windham homes would be within one mile of at least one wind turbine; 

some 307 Windham homes within two miles. Neighbors up to two miles from tur-

bine installations in Lowell and Sheffield VT, Fairfield NY, and Hoosac MA, have 

registered significant complaints. We can expect that many property owners would 

experience noise and light nuisance, loss of use of some aspect of their property, 

and loss of property value.  Realistically, they might feel sicker, sadder, and angrier 

than community members whose lives would be less affected, potentially damag-

ing the neighborly bonds that underpin Windham’s community spirit.  

 Damage to Windham’s pristine environment.  

Each individual property owner knows how much value he/she places on unsullied 

land and water; each person might calculate what constitutes adequate compensa-

tion for allowing these features to be threatened.   

 Legal costs incurred by the town.  

These could be incurred in negotiations over compensation and remedies for unto-

ward events.  For links to documentation of the legal problems of other towns with 

Iberdrola as their neighbor, go to the website: graftonwindhamwind.org 
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“Citizen Science” is  Pretty Good Science 

In earlier issues of this newsletter, we predicted where Iberdrola would have to place 

its turbines on the Stiles Brook Tract.  We used Geographic Information Systems (GIS) 

software to examine the topography, and wind data from the Vermont Center for 

Geographic Information to determine the wind resource, and predicted the likely 

placement of turbines in Windham and Grafton. In late October, Iberdrola con-

firmed the accuracy and lack of bias of our predicted turbine placement.  Our 

methodology is expected to be widely used by towns that find themselves in similar 

situations in the future. 

 

NEW WEBSITE: graftonwindhamwind.org  Contains pertinent information 

about the Stiles Brook wind project and related issues. 

 

VIEW THE DOCUMENTARY “WINDFALL”  Critically acclaimed feature-length 

film documents an industrial wind project in the small town of Meredith, 

NY.   

Copies of the DVD are available for check-out free at the Town of Wind-

ham Library, or from Imme Maurath at 875-8755.  Or attend a showing in 

Windham: 

 Wednesday, February 10 at 6:30 pm at the Town of Windham Library. 

 Saturday, February 20 at 2 pm at the Town of Windham Library. 

Discussion follows Saturday showing at 4:30 pm for everyone who has seen 

the movie.  

 

DON’T FORGET THE FIRST IN THE SERIES “WINDHAM TALKS ABOUT WIND” din-

ner and discussion, Saturday January 16, 6pm Windham Elementary 

School.  We very much hope to see you there. 

Announcements 



 

 

To receive this newsletter as a pdf, please send your email address to the email below.  Place “request pdf” 
in the subject line.  Other inquiries can be sent to Friends of Windham, Box 297, Londonderry, Vermont 05148; 
or by email to friendsofwindham@gmail.com.  We also welcome contributions, which are tax deductible, to 
our 501(c)(3) organization.  
  
Checks should be made to Glebe Mountain Group/Friends of Windham, and sent to our Londonderry ad-
dress. 
 

Friends of Windham is a non-profit organization dedicated to fostering rational discussion of renewable ener-

gy ideas and proposals. We use readily available software tools and data to help Windham property owners 

make informed judgments about industrial wind siting and potential environmental, health, and financial 

consequences. 

 

We support wind, solar, and other alternative energy sources in suitable environments.  We raise the question 

of whether the mountain ridges between Windham and Grafton are an appropriate place for an industrial 

wind project. We believe the issues cannot be reduced to subjective feelings or personal aesthetics, alt-

hough we respect these feelings and concerns as they arise in our communities. 

 

The working group of Friends of Windham is: 

Bill Dunkel, David Crittenden, Ginny Crittenden, Donn Welton, Frank Seawright, Imme Maurath, Steve 

Maurath, Jerry Dyke, Nancy Dyke, John Hoover, Sally Hoover, Marcia Clinton, David Cherry, Nancy Tips, Chris 

Fisher, Daniel Reilly, Jenny Reilly, Maureen Bell, Vance Bell, Jo-jo Chlebogiannis 
Front page drawing: Steve Maurath 


